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LESSOR; MANUFACTURERS HANOVER LEASING CORPORATION {"Lessor")

LESSEE: 'DUKE POWER COMPANY ("Lessee") . • ' • . • . ..

ADDRESS: 422 South Church Street, Charlotte, North Carolina . 28242'

1. L_EAS_3S. Lessor agrees to lease to Lessee, and Lessee agrees

to lease ' from Lessor, the items of personal property listed, and des-

cribed in Exhibit, A which is annexed, hereto and made a part hereof

{the "Equipment"). This Agreement constitutes .an agreement of lease,

•and nothing herein, contained, shall be construed as conveying to . '

Lessee any right? title, or interest in the Equipment except as ; ••

set forth herein. ' ' .

The term of lease of 'the Equipment hereunder

shall coirmence on the date the Equipment is delivered to Lessee (the

'"Commencement Date") and, unless earlier terminated pursuant to the

provisions -hereof , shall expire 84 ' (eighty- four) months from the

CcxKHienceiTtarvt Date. The ccinmencenient of said term of lease shall be.

evidenced by Lessee's execution and delivery -to Lessor of a certificate

. ol! delivery and acceptance (a "Delivery Certificate"1) in the form,

•prescribed, by Lessor/ 'which shall constitute a 'Dart of this Agreement . •

to the same -extent as if the provisions thereof were set forth in •

fu..;,l .asrain. Except as provided in. Section 17, if any Item of Eunip-

•T'^i.u C Gi".3.iju CCi--J.o ;3 C'J O3 o '.1C,*'] i;C i CO 'CulS .fi.-'-j JTc^VTlGrrc. ,» .Ufis-jiJS "itli'i 1 ;!, ; '

at its -expense / return such item, of Equipment to. Lessor at. such.

• location in ' the United States as Lessor may designate, in the condition

required to be maintained' by Section 13 hereof? provided, however,

•' . that if any item of Equipment is returned to the Lessor after

the expiration- of the term, of lease therefor and if Lessee is •'

not in default under any of the provisions of this Agreement/ -

Lessee's obligation to return such item of Equipment, at its expense,''

"""x,1:,Lessor shall be limited to returning said item to a location in -• .

Carolina or South- Carolina as .designated by the Lessor, • '



• . ' . . ' • • • ' . _ .• - 2 - . . . • • • . . .

-••i •*.. RSNT. Lessee shall pay to Lessor (at Lessor's office specified; -
i * - • . '
above or as Lessor may otherwise designate in writing) rent for the •

Equipment. Lessee 'shall "pay Lessor an initial advance rent payment of

$57,831.72 on the date of this Agreement and' shall pay rent thereafter

in 84 (eighty™four) consecutive monthly 'installments on the .' - .-; •

tenth day of each month commencing 'June 10, 1975, to and. including

May 10, 1932, (each date on which a monthly installment of rent is payable

being herein called a ''Rent- Payment Date"), The amount of rent to-

be paid-on-any Rent Payment Bate, except the final-Rent Payment' • '• • • •.-,>

Date, shall be determined in accordance with'Formula.I.

Formula I: • . . • • ' ' . " • • .- •'
: .' • • A ' • ' ' • .

. Rent = -- + (RV)-(RPP)(Rate) . -
' • . 8 4 . . . " . • •

As used in Formula I,'the symbols "Rent '' "A," •"RV," "RPP,.'' and "Rate*-
**

shall have the following meanings? •

• ' ."Rentr" shall mean the rent pay able-on'the Rent--Payment Date
under consideration; . . • • . . . ' ' •. .

"A" shall mean the remainder resulting from the subtraction of
(a) the-appraised cost, as set forth in ''Exhibit A" hereto,, of' the
items of Equipment for which Lessee shall have paid the Stipulated • •'
Loss Value to Lessor in accordance with Section 17 hereof from (b) the
'total appraised cost, as set forth in "Exhibit A" hereto, of all the •' •
Equipment? • • ' - - • ' ' . '. ;

"RV" shall mean the product resulting from the multiplication
.of "A" by the Rental Value Percentage specified opposite the Rent. ' ' . ••
Payment Date under consideration in Schedule A annexed hereto?

' . • '"IIP?" shall mean the percentage resulting from, the 'division • • • ••'.'.
of the number of days between the preceding Rent Payment Date and. '•
the present Rant Payment -Date (or in the case of the first monthly
installment payment, the number of days between May 10, 1975, -and the .
first Rent Payment Date) by three hundred and sixty-five .(365); and

"Ratef: shall mean the sum of (a) . ninety-five hundredths of one .' . .'
percent {.'95%') plus (b) the •commercial loan rate of Manufacturers-' Hanover *•.
T-rust Co, ("3a-nk';) from time to titr̂  in effect on unsecured borrowings
having a 90-day maturity by Bank.1 s Ko.yt responsible-ana substantial . ;. .

. ov-rc'.v ̂ art.-:; D o „;.:"-.) ;-/ar 3 , vJii^.ci>. cdrin-srcin.'.. xoan rate-(for '••~t-'Z pur PC. i-^-1: 01: any
given calculation of rent payable on'.a Rental Payment Date) shall be • •
determined at the close of business on'the fifteenth- (15th) day .of the
month preceding each Rent Paynent Date under consideration. , . ' ' ' •

The'amount of rent to be paid on the final Rent Payment Date, •

May'10, 1962, shall be determined in accordance with Formula II.

.Formula II: • . - •
. • - A • . ' • ' ' ' ''•'•• • -

. " Rent »• — + ' (SV) (RPP) (Rate) + (A) (.10) .=' . ' :' . .
• . ' • • • Y 8 4 . - . . ' ; . ; - • ' . - •

• : .The symbols "A," "RV," "RPP," and '"Rate"' shall have the same.



meaning in Formula II as set forth above for Formula I. As used in

Formula II, the symbol "Rent " shall mean the rent payable on the
• • • . - . y ' • . .

final Rent Payment Date. . . . • ' ' • . . .

Lessee shall also pay to Lessor on demand interest, at .the rate

of ten (10) percent per annum or the highest rate permitted by laxv,

whichever is less, on any installment of rent and on any other amount

owing hereunder', which is not paid when due f or . any period during which

the same shall be overdue, . . .

4- DISCLAIMER. LESSOR MAKES NO REPRESENTATION OR WARRANTY,

EXPRESS OR IMPLIED, AS TO THE MERCHANTABILITY OR FITNESS FOR A PARTI-

CULAR PURPOSE OF THE EQUIPMENT, OR ANY OTHER REPRESENTATION OR WARRANTY

OF ANY KIND WHATSOEVER. Lessee confirms that it has selected the

Equipment on the basis of its own judgment and expressly disclaims

reliance upon any statements, representations or warranties made by. '• ,

Lessor. Lessor shall not be liable to Lessee for any matter relating

to the ordering, manufacture, purchase, delivery > assembly, in- .

stallation, testing, operation, or servicing of the Equipment or for

any claim, loss, damage, or expense of any kind caused by the Equipment,

5 * QMZ TO REMAIN PERSONAL PROPERTY ; IDENTIFICATION ; • ' ' • . •

Lessee represents that the Equipment shall be and. at

all times- remain separately identifiable personal property. .Lessee

shall, at its expense, take such action as may be necessary to pre-

vent any third party from acquiring any right to or .interest in.

'the Equipment by virtue. .of the Equipment being deemed to be real

property or a part of other personal property. If requested -by'

Lessor, Lessee shall attach to and maintain . on the Equipment. 'a con-

spicuous plate or marking disclosing Lessor ' s . interest therein.

Lessor or its representatives may, at reasonable times and upon

reasonable notice, inspect the Equipment. '•• .

Lessee shall (a) to the extent permitted by law

'or regulation, prepare and file all returns and reports pertaining

to license fees, assessments, and sales, use, property, excise and
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other taxes- and charges (other than those taxes and charges on or measured

by Lessor's-net income) now or hereafter imposed by any governmental

body with respect to (i) the/Equipment or the possession, ownership,

use, or operation thereof or (ii) this Agreement 'or the consummation of

the transactions herein contemplated;, (b) to the extent permitted by law

or regulation, make payment of all amounts due with respect to the items

• set ••forth-in -Section--6 (a)- hereof; (c) -notify Lessor..in all cases;.in which .,

applicable law or regulation does not permit the Lessee to take the' action

. referred to in Section 6 (a) and (b) hereof; and (d) indemnify .and hole!

Lessor harmless against all claims, costs, expenses, penalties, and

damages which, are either referred to in Section. 6 (a) and 6 (b) hereof or •,

are caused by Lessee's act or failure to act in accordance with the

provisions of this Section, ' •. -

7- INDEMNITY. Lessee assumes liability for, and hereby agrees to

fully indemnify, protect, save, and keep harmless, Lessor, its agents,

employees, -officers, directors, successors, and assigns from . . '

and against any and all liabilities, obligations, losses, damages, penal-

ties, claims, actions, suits, costs, and expenses, including legal expenses,

of whatsoever kind and nature (other than taxes on or measured by Lessor's

net income), imposed on, incurred by, or asserted against Lessor, its agents,

'employees, officers, directors," successors, and assigns .in any way -relating t

•or .arising out of the ownership, possession', use, selection,- delivery,

leasing operation, maintenance, manufacture, assembly,-installation,•return

or condition of the Equipment,, or any' failure on the part of Lessee to oerfoi

or•comply with any of the terms of this Agreement. The - assumptions of

liability and indemnities contained 'in. this Section will continue in.

full force and effect notwithstanding the expiration or earlier '

termination of this Agreement. . - ' ' . •



T /"yB.' INSURANCE . Lessee shall maintain at all times on. the Equipment,' ;

' • * ' • • ' • ' . • '
at its expense, fire, extended coverage, vandalism and malicious mischief

insurance, property damage liability, and bodily injury insurance •' . ; -. ••.""

as follows: (a) the amount, -of fire, extended coverage, vandalism, • - "••

and. malicious mischief insurance shall not on any date be less '- - ' -- --

than the Stipulated' Loss Value of the Equipment as ' of such date

with a maximum deductible amount of Seven Hundred and Fifty Thousand • • ',

Dollars ($750,000); provided, however, that a separate insurance policy -:

for fire, • extended coverage, vandalism, and malicious mischief raay foe • ••

•maintained by Lessee on Equipment located at Oconee Nuclear Station,

Oconee, South Carolina, in the amount set forth above with a maximum • '..

deductible of One Million Dollars ($1,000,000); (b) the amount of property -

damage liability insurance shall not on any date be less than Five Million

.Dollars ($5,000,000) per occurrence with a maximum deductible amount of'

Two Million Dollars .{$2,000,000}; and (c) the amount of bodily injury

liability insurance shall not on any date be less than Forty Million •

Dollars ($40,000,000) per occurrence with a maximum deductible amount •

of Two Million' Dollars ($2,000,000). Each insurance policy (x) shall • ;

name Lessor -'as an additional insured and as loss payee, (y) 'shall contain .'

.a clause requiring the insurer to give to Lessor at least ten (10) days' ••

•prior written notice of any • alteration ' in or cancellation of the terms

of such policy; and (z) shall be with the insurers -specified in • ; '' ':

Schedule B opposite such insurance policy or such other insurer as shall

be -satisfactory 'to Lessor,, -At -Lessor's option, Lessee shall .furnish at; such-

times as Lessor may reasonably request, bo Lessor a certificate or' other

•evicsrtce satisfactory to Lessor that the coverage required to be. maintained

a raquast of .'once' a .month shall not be considered unreasonable)- provided

however, . that- Lessor shall be under no duty to ascertain as to the exis- '-

te.ri.ca or adequacy of such insurance. Lessee's carriage of -the abpve-

reqmred insurance policies shall not relieve Lessee from its •liability •

under Section 7 hereof ;' provided, .however , that any sum recovered by -.

•Lessor from such insurance. as a result of loss, injury, or damage of, •

or caused by, the Equipment shall be '.deducted from the amount required

'to be ' paid to Lessor by Lessee under the provisions of Section 7 hereof

-because of. such loss, injury, -or damage. ' '. . •' , . -



' - ' 9• NON-CANCELLABLE AGREEMENT;. LESSEE'S OBLIGATIONS UNCONDITIONAL.
1 . .

This Agreement cannot be cancelled or terminated except as expressly

'provided herein. Lessee hereby agrees that its obligation to pay.' . ;

all rent and other amounts payable hereunder and to perform its

duties with respect hereto shall be absolute and unconditional under

any and all circumstances, including, without limitation, 'the following:

(i) any setoff, counterclaim, recoupment, defense (other than Lessee's,

good faith defense to Lessor's demand for rent payment that said

rent payment had been previously paid to Lessor by Lessee), or other
. s

right which Lessee may have against Lessor, the manufacturer or

supplier of any Equipment, or anyone else for any reason whatsoever; (ii)

any defect in the condition, design, title, operation or .fitness for use,

or any damage to, or loss of. any Equipment; (iii) any insolvency,

bankruptcy, reorganization, or similar proceedings by.or against .'

Lessee; or (i-v) any other event or circumstances whatsoever, whether

or not similar to any of the foregoing. 'Each rent or other payment

made by Lessee hereunder shall be final and Lessee will not. seek to

recover all-or any-part of such payment from Lessor for any reason • •.

whatsoever; provided, however,-that, if no Event of Default has

occurred, Lessee shall have the right to seek to recover an overpayment

of rent resulting, from a clerical error. • ' .'..'• - •

10• ' REPRESENTATIONS AND WARRANTIES. Lessee 'represents and .'

warrants.to Lessor that (a) Lessee is a corporation duly organized

and validly existing in good standing under the laws of the State

O.L North Carolina arid is duly qualified co'do bi.v3ine.ss as a .valid ' •

corporation and is in good standing in all other states and juris-

dictions, if any, wherein the conduct of its business or the ownership

of its property requires such qualification; (b) Lessee has full '• .

power, authority, and legal right to-enter into and perform this'Agree-

ment; (c) the execution, delivery, and performance.of .this Agreement .

have been authorized by all necessary corporate action, do not require

the approval or consent of any trustee, regulatory authority, govern-

. mental agency, or the. holders of any indebtedness or obligations
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of Lessee, except the North Carolina .Utilities Commission and The Public
i - . ' - • • .

Service Commission of South Carolina, and will not violate any law,•govern-

mental rule, regulation, or order binding upon .Lessee-or any. provision 'of

any indenture, mortgage, contract or other agreement to which Lessee is a- -'•

party or by which it is bound; (d) there are. no"pending or (to the know-'

ledge of Lessee) threatened investigations, actions, or proceedings before-

or by any- court or administrative agency, which if adversely determined .

would materially affect the conditions, business, or operation, of.Lessee

except as disclosed in the prospectus of Lessee, dated February 11, 1975,

relating to.$100,000,000 principal amount First and Refunding Mortgage

Bonds,-9*5% Series Due' 2005, or which seek to question or- set aside any '.- •'

of the transactions contemplated by this Agreement,- (e) all appropriate.

Uniform Commercial Code Financing Statements (Form UCC-1), in form -and •

substance satisfactory to Lessor, required to perfect the security-

interest of the Lessor created by this Agreement in the Equipment "(except

Vehicles as'hereinafter defined), have been filed prior to the date of this

Agreement; (f) all items of Equipment which are vehicles requiring a cer-

tificate of title'under either the Code of Laws of South Carolina or the

General Statutes of-North Carolina ("Vehicles") have been titled in accor-

dance with the -laws of the appropriate state; (g) Lessor's security in--

terest in the items of Equipment which are Vehicles' shall be perfected

within ten -{10) days of the date of this Agreement, in accordance with the

laws of the state in which said items are titled, .and -the appropriate

state official shall be directed by Lessee to mail to Lessor the

'certificates of title reflecting Lessor's interest in such -' ' ' -

iteras -of-Equipment; (h) all additional filings 'and other actions have

been 'inada or t~0-"eri by Les~^s to' insure, preserve, and protect the •. • .

Lessor's interest in the'Equipment; (i) on the date of this Agreement,

Lessor shall have a valid,.perfected, and enforceable (except as limited-

-by all applicable bankruptcy, insolvency, reorganization, moratorium, -

and other laws affecting the rights of creditors or lessors generally

and ganeral equitable principles which may limit the right to obtain

"the remedy of specific performance of obligations hereunder)

first priority security interest in each and every item -of Equipment,

'except the Vehicles, subject only to those liens permitted in .Section 15

hereof; 'and (j) within ten (10)' days of the execution of this Agreement, •



', Lessor"shall have a valid, perfected, and enforceable (except as limited.
i . . ' • . •

by all. applicable bankruptcy, insolvency, reorganization, -moratorium, •

andother laws affecting the rights of"creditors or lessors generally

and general equitable principles which may limit the right to obtain

the. remedy of specific performance of'obligations hereunder) first - . . ..

security interest as of 'the .date of this Agreement on each and .

every Vehicle subject only to those liens permitted in Section 15 hereof.

•"••"• * LOCATION. The Equipment may not be" removed from the . . ' • , '

location specified in the Delivery Certificate without Lessor's .

.prior written.consent?' provided, however, 'that the'items of Equipment . •

may be removed from the location specified in the Delivery Certificate.. /.

pertaining thereto and relocated on a site, either owned or leased by ':

Lessee or to which Lessee has a legal right of way, within'either the

State of South Carolina, or the State of North Carolina. , • -.-.''

/ ,12. LOCATION STATEMENT.. Lessee shall deliver to Lessor, within'

- twenty-five (25) days after the end of each calendar quarter, an affidavit

of an officer of Lessee setting forth (a) the -model and serial number of..

each item of' Equipment which has changed location since the end of

the previous calendar quarter {or, in the case of the first calendar

quarter, since-the date of this Agreement)? (b) the location of each such

item, as of the end of said 'calendar quarter? and (c) a representation •

.and warranty that the location of each item of Equipment, except such

items as are set forth in accordance with Subsection-12(a) hereof, remains

as set forth in the Delivery Certificate,, pertaining thereto as updated '.

by.the affidavits delivered pursuant to .this Section; provided, however,

that as to any of the metal buildings listed and described in. Exhibit A,

- said affidavit shall be delivered within sixty (60) days of any .change

i n location, ' ' . ' " • ' . ' • . • /

13.' . USB,_REPAJRS^LJSTC. Lessee will cause the Equipment to be ' - ' '

operated in accordance with the manufacturer's or supplier's instructions

. ' or manuals, by competent and duly qualified personnel only, and in ' .• . •

.compliance with all laws, regulations, and the insurance policies which .'
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* " '

L'essee is required to maintain hereunder. Lessee will, at its expense,

maintain the Equipment in good repair, condition, and working order .••';

and furnish all parts, mechanisms,- devices, .and servicing required .there

for so that the value and condition thereof will at all times be main-

tained, fair wear and tear excepted. All such parts, mechanisms, . and •

devices shall immediately, without further act, become part of the .

Equipment for all purposes of this Agreement without cost to Lessor.
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1 ' 14- ALTERATIONS MfD ATTACHMENTS. Lessee may, at its own expense,'•'

make alteration in or add attachments to any item of Equipment, provided

the-fair market value of'such item of Equipment.is not reduced thereby,

Lessee agrees that any alteration made or' attachment added 'to any item'

of Equipment will be free and clear of. any liens and encumbrances whatso-

ever at the time of installation. Lessee further agrees that unless- -

Lessor shall otherwise agree in writing, all such alterations and

attachments, shall be and become the property of Lessorr or at the

option of Lessor, shall be removed by Lessee and the equipment restored

to its' original'condition, fair wear and tear only .excepted, upon- the .•

termination- of this Agreement. • • . . -.

15• ASSIGHMEKTS, SUBLETTING, EMCOMBRMICES.' Lessee' will not,. - ' " • '

without Lessor's prior written consent, assign, or transfer this

Agreement or any interest herein, or sublease or relinquish possession-•

of, or create or suffer to. exist any lien, mortgage, security interest,'

or encumbrance upon, the Equipment except (a) any security interest

created in the Lessor by this Agreement, (b)' liens or encumbrances-which '

result from claims against Lessor and not against Lessee, (c) ; liens

for taxes not yet due or which are being contested in good'faith and

by.appropriate proceeding if adequate reserves with respect thereto

are maintained on the -books of Lessee, in accordance with generally - -

accepted, accounting-principles, and (d) carrier's,' warehousemen1s,

•mechanics', materialmen's,--'repairmen's, and other like liens for-sums.

arising in the ordinary course.of business which are not'yet due or which

are being contested'in good faith arid by appropriate proceedings, .. •' • ••

" ' -16. FPlMiP?Mdi" Lessee covenants that, 'for so long as any

item of Equipment shall be leased under this Agreement, Lessee will

deliver to Lessor: (i) as'soon as practicable and in any event

within forty-five {45) days after the end of each quarterly period . . • '•

(other than the last quarterly period) in-each fiscal year,' the-

financial statements of the Lessee, including, -but not limited-to,' the

.profit; and-loss statements of Lessee for the period, from the



- - 1U » • • , . . • • ' • • -

".beginning of the fiscal year to the end of such quarterly period, .. ' •'
> ' ' . .

- .and the balance • sheet of Lessee as at the end of such quarterly period,.

- all.in reasonable detail and certified by an authorized financial

officer of Lessee; and (ii)." within ninety (90) days after-the end

of each fiscal year, the Lessee's'Form 10-K, prepared pursuant to '..• .

Section 13 or 15(d) of the Securities Exchange Act of 1934r containing-

"the Lessee's financial statements prepared in reasonable detail and

certified by Haskin & Sells; and (iiij within one hundred and twenty

(120) days, the annual report of Lessee as mailed to Lessee's stockholders

• 17" LOSSt,^J3AMAGE. If any Equipment shall be lost,, stolen,

destroyed, damaged beyond repair, rendered permanently unfit for.- . • .

normal use, or shall become no. longer suitable for .Lessee's business •-

.' for any .reason (each of the foregoing being hereinafter called a "Loss'1),

Lessee, .shall-deliver to Lessor^ within thirty (30) days after the

occurrence of such Loss, an "affidavit of an officer of Lessee setting "•

forth (a) the serial and model number of each item of Equipment subject

to the Loss; (b) a-description of each item of Equipment subject-to the- •

Loss; (c) a description-of the-Loss; and.(d) Lessee's -representation.

• and warranty that said'item or items of Equipment cannot and shall not

' be used by the Lessee henceforth. If any Equipment is damaged as the . •

result of an event not constituting a Loss, .'Lessee shall promptly cause '• '

.such item to be repaired in accordance with the provisions of Section 13 -

hereof.

Unless' otherwise agreed -to by Lessor and Lessee

and subject to the provision of Subsection 17 (b) hereof, Lessee shall,

'aa amount equal to the sum of (i) all rent and other, amounts due

aad owing heraunder for such Equipment to arid including the date of the

"Loss; arid (ii) the Stipulated Loss Value of such Equipment .computed as

of the Rent: .Payment Date occurring on or immediately preceding the /

.date of the Loss; whereupon, Lessor shall transfer. to Lessee, as-is,.



~ 11 ••" •' ' ' • ' '• '

w'here-is, without recourse or warranty, all of Lessor's right, title„ and
> .

interest in such Equipment? and the lease of such Equipment hereunder .

shall terminate. " • - ' " . .

. (b) E>:ceptions. 'Lessor and Lessee hereby agree: (i) that with-.

respect to any given item of Equipment for which -a Loss has occurred

within any'given-year, Lessee shall not be required-to pay the "sum"-,

otherwise-required by Subsection 17(a) hereof if'the'aggregate - • ' ' •

appraised cost, as set forth in Exhibit A hereto,.of all items of

Equipment subject to a Loss.within said calendar year (including, without

limitation, the item of Equipment "under consideration) does not exceed the

Acceptable Value {as hereinafter defined); and (ii) that all of Lessee's .

obligation with respect to such item of Equipment contained in each and • •

every. Section of this Agreement (including, without limitation,' Lessee's.''

obligation to pay rent therefor) shall continue in full force and effect as

though no such Loss had .occurred. In consideration•for Lessee's continued

obligation under this Agreement, Lessor shall transfer to Lessee, as-is,

where-is, without recourse or warranty, all of Lessor's right, title, and

interest in such Equipment. As used in this Subsection,, the terra. "Acceptal

-Value" shall mean, for any given calendar year, an'amount equal to. 5. (.five]

percent of the aggregate appraised cost (as set forth in Exhibit A • . .

annexed hereto) of .all items of Equipment listed and described in said '• '

Exhibit A . . - • • ' ' . ' '

18« DEFAULT' If (i) Lessee shall fail to make any payment of '

rent or other .amount,owing hereunder when due and such failure shall . • •-

continue for ten (10) day™; (ii) Lessee shall fail to perform or . ' ,'•

ob^crviS cuiy cc v'Cifi'irrL, ct^rsainsivt; or conditicu oet forth "In

Sections 5, Bt 11, or .15 hereof;' (iii) Lessee, shall fail to perform '

or observe any'other covenant, agreement, or condition hersunder and

such' failure shall continue for ten (10) days, after Lessor has notified '

Lessee thereof; '(iv) any representation or-warranty made by Lessee herein'

or in any document or certificate furnished Lessor in connection'herewith

or' pursuant hereto shall prove at any time to be .incorrect in any • •

material respect at. the time made; or . (v) Lessee shall become • • ; • -.

.
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. insolvent or- bankrupt or make an assignment for the benefit ' ' . ' ".

of creditors or consent to the appointment of a trustee or

receiver, or a trustee or'receiver shall be appointed for Lessee or for a

substantial part-of its property or 'for the Equipment, or .bankruptcy, • re-

organisation, arrangement, insolvency, dissolution, or liquidation pro-

ceedings shall be instituted by or against Lessee- (each .of the foregoing'

-.being herein called .an "'Event o.f- Default"), then-Lessor may declare • '-'

- this Agreement to be in default and may do one or more of the - - """'•

following with -respect to any or all of-the Equipment as Lessor In its- •

-. sole discretion may elect, to the extent permitted by, and subject to - .-

- compliance with any mandatory requirements of, applicable law then . , ' .

in effect; (a) demand that Lessee, and Lessee shall, at its expense, -

upon such demand, return the Equipment promptly to Lessor in the manner .

and condition required by and otherwise in accordance with the provisions

of Section 2 hereof as if the Equipment were being returned at a date "

. prior-to' the expiration of its terra, of lease hereunder, or.Lessor, at its •

option, may enter upon the premises where the Equipment is located and-.

take possession of and remove the same by summary proceedings, 'or"'otherwise

all without liability to Lessor for damage to property or otherwise; • .' '

' (b) sell the Equipment at public or private sale, with or without notice

•to -Lessee or advertisement,.or otherwise'dispose of, hold, .use, operate,

laase to others, or keep idle the Equipment as Lessor may determine, all ..

free and clear of any rights, of Lessee and without -any duty to' . '

account to Lessee with respect to'such, action or inaction or for any' •••

• proo--,ij.ci.3 wi-ch respect whereto; (c) by written notice to Lessee, demand . • • -

that Lessee pay and Lessee, shall pay to Lessor, as liquidated damages for :

loss of'a bargain and not as a penalty, on.the payment date specified in '

such notice, an amount'(together with interest.thereon 'at the rate-pro--



•y-'ided in Section 3 hereof from'said date to the date of actual payment) -

equal to the amount by which the Stipulated/Loss Value of the Equipment

computed as of the Rent Payment Date occurring on or immediately pre-

ceding the payment date specified in such notice exceeds the Fair Market

Sales Value of such Equipment; and (d) Lessor may exercise any other right

or remedy which.may be available to it under applicable law or proceed .-

by appropriate court action to enforce the terms hereof or to

recover damages for breach hereof or to rescind this Agreement. In

addition, -Lessee shall be liable for all unpaid rent and other..-amounts,

due hereunder before or during- the exercise of any of the foregoing

remedies and-for legal fees, taxes, governmental charges, and other .costs

and expenses incurred by reason of the occurrence of any Event of Default

•or the exercise of Lessor's remedies with .respect thereto, including

placing any Equipment in the condition required by Sections 13 and :

1 4 hereof. - . . - ' . . . .

For the purpose of the preceding paragraph, the "Fair Market -.Sales

Value" of any Equipment shall mean such value to Lessor net of all

expenses~and costs whatsoever which would be. incidental to the . -

reclamation of .the Equipment and the sale thereof as determined

(at Lessee's expense) by an independent appraiser selected by Lessor;

provided, however, that (i) the "Fair Market Sales Value" of any

Equipment shall be zero if Lessor is unable to recover possession

thereof in acco.rdance with the terms of clause (a) of' the immediately-

preceding paragraph; and (ii) if Lessor shall have 'sold any "

Equipment prior to the giving of the notice referred to in clause (c) ' •

of the immediately preceding paragraph, the '"Fair Market Sales Value"

thereof shall be the net proceeds of such sale .after deducting -all ;• •

costs and expenses incurred by Lessor in connection therewith.. • ;

Except as expressly-provided above, no remedy referred to in this

.Section is exclusive, but each shall be cumulative and in addition

to any other remedy referred to herein or otherwise available'to

Lessor at law or equity; and the exercise or beginning of exercise

.by Lessor of any one or more'of such remedies shall not preclude
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the simultaneous or later exercise by Lessor of any other remedies.

No express or implied waiver by Lessor of any Event of Default shall ..

constitute a waiver of any other or subsequent Event of Default. To

the extent permitted by law, Lessee-waives any rights now or hereafter

conferred by statute or otherwise which may require Lessor to sell,

lease, or otherwise'use the Equipment in mitigation of Lessor's

damages or which may otherwise limit or modify any of Lessor's rights

or remedies hereunder. - . , :.

19. LESSOR'S RIGHTS TO'PERFORM. If Lessee fails to make any .„_...

payment required to be:. made hereunder or fails to comply with any

other agreements contained herein, Lessor may make such payment or

comply with such agreement, and the amount of .such payment and the

reasonable expenses of Lessor incurred in connection.with.such pay-

ment or compliance, shall be payable by Lessee.on demand. •

20• FURTHER ASSURANCES. Lessee will, at its expense, promptly

and duly execute and deliver to Lessor such further documents and

assurances and take such further action as Lessor may from time to

time request in order to more effectively carry out the intent and

purpose of this Agreement and to establish and protect the rights,

interests, and remedies intended to be created' in favor of Lessor here-

under, including, without limitation, the execution and filing of

.financing statements and continuation statements with respect to

the Equipment arid this Agreement. . -Lessee 'authorizes Lessor to- •

effect any such filing'. (including the filing of any financing state-

ments without the signature of Lessee) and Lessor's expenses with

respect thereto shall be payable by Lessee on demand. Lessor agrees to

give the Lessee notice of any financing statements, filed without the

signature of Lessee, - - .
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21.' NOTICES. All notices and'other communications•required • - ,.'

to be given to any party hereunder. shall be in writing and delivered

or mailed by regular mail to such party at its address set forth above ••

or at such other address as it may designate' to the other parties. • '-.

22. LESSEE'S PURCHASE OPTION. ' Lessee shall have the'option ' ' - ', .

to purchase the Equipment, at the expiration of the lease term with

-respect--thereto,-at a price-equal to .One Dollar .($1). Lessor agrees v

to notify Lessee, by written notice given at least one hundred and- ten - .

(110) days prior to the expiration of said lease term, that Lessee

has such option. In order to exercise said option, the Lessee must (a) . •

give Lessor written notice thereof at least ninety (90) days prior to 'the

expiration of said lease terra with respect thereto; and (b) remit the pur-

chase price in cash to Lessor or its assigns on 'or before said expiration

date. After receipt of the purchase price in accordance with-this Section,

Lessor will transfer to Lessee, on said expiration date, all of its right,'

title, and interest in the Equipment purchased as-is, where~is, • '' . .••

without representation and warranty of any kind, express or implied..- ' •

23* TBRMIRAT ION. If Lessor shall not have received, within', forty-

five (45) days of the date of this Agreement, .a. letter from Messrs. Reid &

Priest, in form and substance satisfactory to Lessor, stating "that

within ten days of the execution of this Agreement (a) duly executed

applications for notation of security interest in the Vehicles which are

registered in North-Carolina (together with the required fees, other

nscsssary documentation and existing certificates of title), were delivered

to'the. North Carolina' Department of Motor Vehicles, and {b) duly • . ' •

executed applications for certificates of title for the Vehicles which

.are registered in South Carolina and 'for which South Carolina requires,

a certificate of title (together with the required fees, other'necessary '•

documentation and -existing certificates of title) were delivered to • • "

the South'Carolina State Highway Department,-'Lessor may, in its sole '- •'

discretion, require Lessee to pay to Lessor, on June 10, 1975,' an amount .'

: equal to the sura of (i) all rent and other amounts due-and owing.hereundei

' for the Equipment to and including the rent payable on said date • and •'

• (II) the Stipulated Loss Value of the Equipment computed' as of said . .
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'da.te. Upon receiving payment in accordance with this1 Section, Lessor .'

shall transfer to Lessee, as™is, where-is, without•representation or •

warranty of any kind, express;'or implied, all of its .right, title,- and. ' '.

interest i n t h e Equipment. ' • . . ' . ' ' , • '

24. MISCELLANEOUS. As used ill this Agreement, the "Stipulated Loss :

•Value" for any Equipment shall mean,'as of any Rent Payment Date, an amount

determined by multiplying the appraised cost of such Equipment, as- set

forth in Exhibit-A annexed hereto, by "the percentage specified opposite

such Date in Schedule A annexed hereto. . Any provision of this Agreement_J_

which-is unenforceable in any jurisdiction shall, as. to .such jurisdiction,

be ineffective to the extent of such unenforceability without invalidating'

the'remaining provisions hereof, -and any such unenforceability in any

jurisdiction -shall not .render 'unenforceable such provision in any other •

jurisdiction. • To the extent permitted by applicable law, Lessee waives

any provision of law which renders any provision hereof unenforceable in

any respect. No provision of this Agreement nay be changed, waived, or

terminated orally but only by an instrument in writing signed by the party

against which the enforcement of the change, waiver, or termination is

.sought.. This Agreement ana the provisions hereof shall-inure to the

benefit of Lessor and its successors and assigns, and. shall be binding

upon and 'to the extent permitted by Section 15 hereof}' inure to the

benefit' of Lessee and its successors and assigns. This Agreement shall be

-.governed by and construed in accordance with the laws of the State •

of Kew York,. . ' ' • . •
/f ' •

Executed- as' of this ______^j§ Ll___, ̂ ay °- ___ĵ 2±l: r 1975,

'. ' : LESSEE: DUKH1. POWEli COMPANY

3y execution hereof, the signer hereby
' - • certifies that he has read this Agree-

.• • . -• merit and that he is duly authorized to'
- execute this Equipment Lease on 'behalf

of Lessee. ' • . •

Û .:, . ' ' - BY:
Witness ' . . fl^pfeorizad Signature ana Title)

- LESSOR: MANUFACTURERS HANOVER LEASING
. • ' ' ' . CORPORATION

BY:_______________ ...... . .....
(Author i zipaSigtia^uEfahd Title]7 C '
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CORPORATE ACKNOWLEDGMENT

STATE OF NEW YORK )
County of New York)

On the 23rd day of April, In the year 1975, before me. personally
came C, J. Blades, to me known, who being by me duly sworn,
did depose and say that he resides in Charlotte, North Carolina;
that he is a Vice. President of 'Duke Power .Company ' . ,,
the corporation described in and which executed the above instrument;
that he knows'the seal" of'said corporation; that the seal affixed
to said instrument is such corporate, seal; that it was affixed by
order of the board of directors of said corporation, and that he . •
signed his name thereto by like order.

'STATE OF MEW YORK )
County.of New York)

.Notary Public
HfcLEN M, PASKEV1C

Notary Public. Slate of New York
No. OlPA45£bS47

Qualified in Kings Couniy -
Commission Expires March 30, 1976

SS, /
On the 23rd day of April, in the year 1975,. before me "personally

came Michael -J.: Hartley.,' -to: me known,- .who.,-being., by-me- duly sworn
did depose and say that he.resides in Atlanta/ '.Georgia; • ,
that he is.a Vice President of Manufacturers Hanover Leasing Corporation,
the corporation described in and which executed the above instrument;
that he knows the seal of said corporation; that the seal affixed
to said instrument is such corporate seal; • that'it.-was affixed by."
order of the board of directors of said corporation, and that he
signed his name thereto by like order, • • ' • . . •

r.
. Notary Public

• • HELEN. M. PASJCEVtC . '
Notary Public, .Svirs of New York

Mo. C;PA4520Si7 ^ .
Qualified in I'.i'rigs ("ouniy

Corr:rru2s:sn £>.j;ire* Mcuth S O , - 1976 '
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:î

o
pi

TJ

I—"
.p>

<^1— I
tn
-1̂

H
O

f|
b
1";
O
ri

LJ

G-.
-̂̂ .

•v,I

f
(I
t-.j

f?
:•]
V.

O

S
(f *

v'J

TT
ra
T-J
"-1: J

t <;
O
CL

tr),
O
' 1
^:r*
t— '

r-n
rr
1

CO
O

**
0
O
O
"tr~

•o.
fj

T)

--J
.̂..J

£~H

U)
_[>-
ro

t-3
O

1
o
rr
O
r-J

^
-'•̂

. I".,"-"

• W '

Q
v~*

O

til "

O

3
Q

rr •
D
f**>
• i' j

i-j
o
ex

ftrji •
O '
'1
x* .
(~»

t
w-f J
rt .
i

) — i
'O
"
O
o
o
^l; »

o •
?J
-a

ON
"•"-I

t-*
O
O
G'N

^~u

o

HIo
i .
.0
rr
O
r*i

tn

N;> •
M.
^~v.

-J.."̂

W
ft
t — j
O

01

n
D
R

rr
ft>
J:)

^f
^0
0-

^ -
ft
p
o
rr
O

, •'

o'
vo
*i>
O
ro
Co
f~*
ON

>
h- "

r-*

r/i
i
O

P
r-1

•1
ft)
H
V,

^ '
ro
•̂ ,
^;
' L '!

te)
ra •
t~j
f^>
-^

. t/i

9
rs
o

rr
ft>
tu
•J '

rj
t

O
Cl,

K3

P̂
O
rr
O

CTN
G"*
,*•"
t--4

ro
Q"^
Oi
CO

p

rr'
D
/••<;

T>
p.
f™*
V~ l̂

ft>
J^J

VO

O''
"•••̂ ^
^-J
'VXJ

v.^/

0
,-_u
r>•,'',v,
to

O

3
o

no
• i

I— I
o

o
D

[.r-
! G O

c:
o

•> x
o a

i-3

>

ro

CO
• O
O

>-*

<>£)
•ON
tn

K- S

ro - o
.> •• tn
tn o

ho

H1 •
O
O

u!
o
o
o

' ON . UT to
ON -P- -CO

• J> . ~J co
N3 t" : ro

. tn o . t/i

. (.0
CO

CO'
ro
tn

o
"*-
tn

'. O '

•O

ON .
• o -

o

CTi
W

CD
. tn '

O

to

CO
o
o

o
tn
O
O '.

' Co

Xj
C/l
o

"
o
N)
tn



o
C:>

u
t~l
f*
0 .
a.

*r~P>— *
f—i -.
cs.
0.
N
O

'

OH •
•^> ' •

^>
i vO
! Ul ' -
i CO

LA>

'

—*
(— '
H-
CO

O
' ^T"

5 f.'-5
f_j

•3
O

^i "j}
i

;

1

i •

_v~l

-o
: , — i
\ J'Cj

I " •"»'
.' •-..' •
ro

i h

j ;— •>
O <

i
l

i

i

M̂
L!

>d •

d

trf
c
£™t
j™*! .

Cu
O
N '
Q

t>
•C/-V

^>
*-J

CT*
Ul
CO

•

n
to
rr
(D

•aP.
f—4

^— *
ft)
r»

'

.

•
*~^
u>
o•̂ ^
C.I
VO

'is
f— '
ftl

•

c i b
p r.> '
I! -5

•d . '3
d : 0

•J.V. [ a.

i

ca r<
c . o
|_4 O

,_i O ' • '
a =j •
Q ' O
N rr
D H.

O

tr) N.
Crf O
l trl

vo -..
' •. ! 0 CT

•̂  U)
VO
0

CA t LO
CA N3
2> c>
VO VO
VO ' CO
O
K— <

1
1

o • o
'j • .: o
rr r £X
f.i ' <t>
f"i i r>

•O ' t> •'
H' ' 1 — '
t-~*

t-' 1 M :-•
Jll « h-~*

^ ; P
; °

• ', r*
i n •
! >••'•

O

. i

!
i -

^ o
••>. ' ~»*̂-» i ••-,

---. . ' o
-J : '"~^

: u-.
. • ' c>

.
: •

^" - ; ^>

; _j ! s_i

; D ' o

i
i •

.

.

i

n !
f,j
•J

''?
d
a.

0
0
0 ' ••
n
0 . .
rr :

H-

n>
.

""̂ ^
o.
o

•

U)
Ul
Lx>
Ul
-P" ,

O
D
a
re .
h(

. P̂™» .
w>~_i
co
o
rr
(-i
hj-
O •

ro
~-~.
ro
•̂
Cs
U!

f̂— '
o

.

ra
D
u
1CJ

0
ri«

w
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ĉc
o
o

v— <
O

Ul
UJ
o

^: o
<ji •
UJ •"
o •

H**
O

• u>
• o .

H*1

O

Ul
u>
o

• M '
" Q '

o

'H4
' 0

Ul

o

-£>
to

O'
: o
o

Ul •

CN -4

Ui O

ro
CO .

CO
hO
Ui

J>
o
o
o

U-l 'f_.
' VO
ON .
Ul

i-;

Ui
o

Ul

O

.

o

Ul
o

-t-
o

' O

.£>

0

o



. ^

1

• .

1

'

G.'
a
(Jl

2
n
rr

O

fU
rt
pj
t~j

I— ' .

(,'3

CA
0
«

**i
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î— ' .
fj !

3
ft-

I—1

to
O"̂
C/l
I"4

?

1
p
3 '

w"
n
D"
H-
3
Q

n
o*

O".

fo
UT

~- —

J..-J

'

~s
o^
Owc
fj.-
*™{
ra

1

o
3- •
en •

s
O
rt ••
H'
O

*•
^-J

TJ "
3
O
i-i .

M
ro
cr>
Ul .
o .

"?,
ct*

1
3 .

tr-i •
b •
r.-T'
H-
3
ro

o .
0.

•-o
to
' n
- .̂̂
^ .;

'.1'-

"d
O
), — i
r.>
fjj-

o .
(r,
b •
?r

0
3 ' •
W

p
b
rt
h1'. •
O
3

hi
f-U

"O - ' '
Q

M
'*'

-d
^j •
0^ '
H»

:J -
CQ

r*'fD
n
oM̂.
0 "•

o
fxl
1
o
t— '

>

o
;.̂
(,->

n ..
ft"

H
O
O
h~*

p-\

»3i,
f"lT)

•3Q

i—1

-^^
U-'
i — *
"•• ^^

•-.k
. .-.

o.
n •
O
r> .

b
o

b • ' . - • * .

*'.* ;

3 • : *
. : .

O' ' - .

' £ go • • • » • »
*'

0 ' . ;
'"t

*"* ' . . .
O ; .
rr -' ' ' • -
>-*«
O .
rj . . .

C/3 •
C* ••
f"i
t~** • ' . . . .

p- '
<*-"* • • •

!/^ - •
O .

•' t?'

: ' 'JS 1
. ^ o

' • • • ' p~ • ~r!
m . t"ij

t*,- .. H ^
•:>? " • -Q

'r-'' t"1 " O

C •/ .J™l '-^
"^ . CO »^J'
^ H . • >
o . .. . t>t
rt . K
C
p~t ' '

iU' . • •

! y.̂ *

' r- . -

0 fj' ' .
r: rr .-

•. i .

) Ll.

] — f

9 9

^ H ' ' '• ^ ^K- o • G* ^-*
O 3 .'• W H
3 rr CJC:

-.1 H

. t^ •

i — '

' O
O

ro
O
O

K3

cr.
o
o

l_n --J

CA 'Q
.O '0

un
O
O

C'1
O
O

O

O
o

ro
O

O
O •

O
• o

CO

. o
o .

. Ul

o
'o

CO

o
• o
o

CJ

o
• o
o

ro

' Ui
o

to

ro
o
o

to

o
o

o
o
0



o
11
C"?•Id
o
rt

p .

O H-
ft H

If
!t> "O

M
M ra
* t/>
?J tn
• o

hj

Co
G"*
Ul
CO

.'.?• -

M

f"i
en
Q
M
>~'"

n?
HJ
a. .

••w
h^^
(tO
f^*^
|--J -

i'

*-j

'h
'O
''*" ' *

'f~J
!D

O

W

rt
f- -
O
rr

O
3

ft! >
O >->•

% «f t

ft> O
cr oj — t ; *,
O X)

^J
M fD
* ' tft
£d {,0
• O

H

Ui
CO
G"*>

'^_i

.£>
1

*•£"*

ÔQ
ns
tn
0
>—i
i-4

£> •'•
3
CU

>_>
~*~-.
to
i-O
•*-—

0

r*^
o*
o
c:

•"j
(t>

o • '
01

i-i
c .
n
rt ,

O
3

*-0 P'

— H'rr
» 0
cr o
i — t ::]

fl1 'O
H

M (!)
• 01
p-J w

0

Ui

o

Cn
i

3
to
re
r ^
LI
O -
r~*

f •

P
3
^

•

Ul
T^~~, -
to
V....J

-•-,

'i

o
P
rt
o

CT
p. '

i

u

w '
fT '

ri
n
rr '

O
3

*>6 H-'
H, rj
rr
D 0
cr o
O "C

rv

M fD
• 01
'S3 to
• O

>1

U,
.ro
o .
o

^

3
«" '
fi>.

cn
O
f—1

>.-»

P
3 •
Cu

.

,_.
^>^

_ t s
f.~j

>-,

O

O
n
'o

ra
0

0
,_<

w

r-t
d
O
rt

p

to >
rt H-'
r,i r̂
CT
H. O
O 0
3 "-•'
ru -6
1-1 >"i
X D

W
l~( W
• o
Jrj H,

^>cr*
O

<"̂
0

Ul
-p**
Qi

3H

O'-l -
Q
ri
01
O
i — '

^

fo
3.

O
''""'**
• ; o
:co
|--̂
:o

!

trf

JO .
j_i

;o

"01i
n
r^
O

O

"

1

o
3
11
rf

C
D
rr

o .
3

in 'j>
rr 'P'
r.; i-!

?-0
o o
3 U
r.> 'd
r~t r-J
•< ft

W
M C''J
• O
^d r^

C"7\
o •
O'
<-!
n
j—1

Ul£*.
Ul

3
m •

<T>
•-I-
W
O .
f-'
f_.

fj
3
D-

0
-~-̂
ro
Q-.

•~-. •

O

W '
:o
« i— '

!;?
0") • "

O
r"(
TO
fi
'

O
3
ifl
rr

c
n
rr

O
3

rr (-•>•
D *"1
/-[••
"o
q o
3 : j

rJ t-t
X O

W
1— 1 W

- O
£c) r-(

C>
O
o
<;
o '.
t~~4

Ul -
"I-"*
•p"

^3
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ô
1

C' •

LO
•-O

CT~<
O

"-••J
LO .

O
I?,"1

D
M

"C?
f"!
)-.j.
[~~> :

[.™t

Oo
*

•x.

'-•v.

10'
ni

.̂1
LO-

i_
o
n

jh1

vj
.D
D

t— '
*— '.

O

CD

n
o

ft

!'
Cl
rr

O

0r<
:i
ra
i

(-3
f '
C
n
?r

o
CO
1

O-^
VO
•̂ ,4

^^

>

fit

f~\

w.

o
f.,1
*'JJ

-
f ,.Y

o
V.J.

rr

P"

i?:

o
/ 1

,_,

O'
'**•--*.
I~..J
5-.J

">-.
~>-J
J,™!

UJ
D
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Ĥ-
r"t
D

O

w

r
o
rr

O

O

t-

Hi
rr

--J'
r1

•*-"*
4>
j™a

O
P;>

rt
(7>

^Jw.
f~~J
J-™*

tl
*""*

)-~I

;'"O

""-.-.

r-~-'

(-J\

'"••-•,

'̂ ..'1
J.-..J

n.y

V?
c>
c:
H-
f-

1
^

O

-

0

in

C
o
rr

O

O
'"t

Ir1 •

rr

ON
M
[-1
^^J
CO
Co

O
f\> -
rr •
ft>
>•',

l~j.

>~~l

i--j

P

N^

t̂o
10

'̂ .. '

^

^ '
o"
C ~3
C
H*

r^
fD

o
w

ri
n .
rr

O

Tf
O
f-J
' *

t-1'
U
rr

„ ;
a>
ro
(~j
C.O

C/5
J-.1.
^_J
o
I-J
rr.

v-,-j

bj-j.
to
rr

-j

10
i«-i

"--,
i • ,- r .,

vl/

O
o
q
Q
O

o •

c
o
rr

0 '

rrj
j — •
(Tl
n
rr

0

^jb
H.
e^
rt.

00
Ui
VD
'vO

CO

> •rj '
O
t-t
H*
n .
W '
iJ
LT!
i — »
("L>

. n
rr
f"(
}-*»-
o'

1 f— J
1
 -"~,

) ' CO ,
j — ' .

"v--.
*-»'"•

i
^^j

.

'-:-!
o
>~.t

o
c'

en

n
r-^
Q

?,

0

C
o ...
rr

O

t-j
o
o

!̂T

O

•-,*

b
H-
M
rt

O '

f—t

CO

o
(_-J

v^ - -
O* '
fo

1HI
f-J

*D '

.
-r*
o"
*~*
/rii"*

w

•

•~ .̂ '
c o • •
O

is?'

W.J

Q
w.«
O
"''

01

O
;̂ j

' R
* "

O ' •

c .
o
rt

O ;

.•

>-'

r>

?' '

f> ' --

T'̂ *
O .
H-
eo
rr •

j — i
CO
4>-

v •
t'3
^j
H-1 "

-rr
0
:'.*

6
o .

i™*
T'O
"•-•^
f j"1!

"*••'.»
"--.,'
t— -1 ' .-

*.,*

rn
[T1

w'l

O
r-(
D- ;

7*

n

Li
*?
'j*

~*
a

a
r"1

r̂~t
t-j.

T>
ff
/••**
O .
p

(/>
f.1 •
f*t
JvJ,

îi
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MANUFACTURERS HMJOVERLEASING COgPOBATION

SCHEDULE A

Schedule A to that .certain lease agreement ('"Agreement") ,'dated
,19 , between MANUFACTURERS-HANOVER LEASING •

CORPORATION ('"Lessor") and DUKE POWER COMPANY ("Lessee"),

RENTAL PAYMENT RENTAL VALUE STIPULATED
DATE LOSS VALUE

1 100.00 100.12
2 ,98.81 99.05
3 97.62 97.98
4 96.43 96.91
5 . - . • 95.24 95.84
6 94.05 ' 94.76
7 92.86 93.69
8 91.67 92.62
9 . 90.48 91.55
10 89.29 90.48
11 88.10 89.41
12 86.91 88.34
13 85.72 87.27
14 84.53 • ' • ; 86.19
15 83.34 85.13
16 ,• - 82.15 84.05
17 80.96 82.98
18 79.77 . 81.91
19 78.58 80.85
20 77.39 79.77
21 76.20 78.58
22 75.01 77.63
23 73.82 76.56
24 72.63 75.49
25 - . . 71.44 - : 74.42.
26 . 70.25 ' 73.34
27 69.06 72.27
28 67.87 71.20
29 66.68 70.13
.30 65.49 69.06
31 ' 64.30 67. 99
32 63.11 66,92
33 61.92 65.85
.34 ' 60.73 •• 64.78
35 . 59.54 . . 63.71
36 58.35 ' . • • 62.63
37 . 57.16 • 61.56
38 ' 55.97 •• ' " 60.49
39 54.78 59.42
40 53.59 . • 58.35



RENTAL PAYMENT
DATE

.•41
. • • . 4 2 :

'43
44 '
45
46
47
48

' ..-. "• 49 / :
50

.51
.52
53 . ••

. 54 .
• 55

5 6 ; • . ' • •
57
58
59 • -.
60
61
62
63
64 • •
•65 '•
66
67

• 68 - - • '
: 69
70
71
72
73
74 .
75
76

•• 77 .
78
79 , •

.. , 80
81
82
83

•' 84

RENTAL VALUE
PERCENTAGE

52.40
51.21

•-'•• 50.02 ; '
48.83
47.64
46.45
45.26
44.07
42,88
41.69
40.50
39.31
38.12
36.93

. 35.74
34.55
33.36

• 32.17 -
30.98
29.79
28.60
27.41
26.22
25.03
23.84

. 22.65 .
21.46
20.27
19.08
17.89
16.70
15.51
14.32

. 13.13
11.94
10.75

• : 9.56
8.37
7.18

• 5.99
4.80
3.61
2.42.' •
1.23

MANUFACTURERS'HANOVER LEASING
. CORPORATION

STIPULATED
LOSS VALUE

57.28
56.21
55.14
54.07
53.00
51.92
50.85
49.78
48.71
47.64 ' . .
46.57
45.50 ,
44.43 -,-
43.36
42.29
41.21
40.14
39.07
38.00
36.93
35.86
34.79
33.72
32,65
31.58
30.50
29.43
28.36
27.29
26.22
25.15
24.08

. 23.01
21.94
20.87
19.79
18.72
17.65
16.58
15.51 .

. 14.44
:13.37
12.30
11.23

DUKE POWER COMPANY.

BY :. _
. .Title



SCHEDULE B
DUKE POWER COMPANY

SCHEDULE OF INSURANCE IN. FORCE ON CONTRACTORS '
EQUIPMENT LEASED FROM MANUFACTURERS HANOVER LEASING CORP.

Symbol . ' ' . - . . . ' . - .
On ScheduleB-iPROPERTY INSURANCE • : .

• E Excess of Loss ' • • • • •
Subscription Policy - (March 1, 1975-76) ..Pol. #DPC-1
James J. Harris & Company: . . .

. . . . . Insurance Co. of North America 30% ."
• Aetna Casualty & SuriCy Co. . • . ' 30% ' . . • ;

.Home Insurance Company 10% :. 7070

. T h e Furman Company: . . • • . '
St. Paul Fire & Marine Ins. .Co. . 10% '

- . Federal Insurance Company . 4% .
Aetna Insurance Company . 7%,
U. S. Fidelity & Guaranty Co. 6%

. Westchester Fire Ins. Company 37o . m30%
100%

Limit of Liability $200,000,000
: Deductible 500,000

NML Kuclear Mutual Limited - Property Damage . -
Oconee Station - Operational (April 1, 1975-76) • -.

: . Nuclear Mutual Limited Pol. #P75-016 • 100%.

Limit of Liability $130,000,000 • • :

Deductible , 1,000,000

Nuclear Mutual Limited -• Property Damage
McGuire Station - Builder's Risk (April 1, 1975-76)

Nuclear Mutual Limited Pol. #675-015 . 100%

Limit of Liability $130,000,000 .
. . • " . . . Deductible 100,000

X : . Contractors. Equipment Floater - 'Fire _&' E.G. - V. & M.M..
• James J. Harris & Company (April 23, 1975-76)

• .. .Westchester Fire Insurance Co. Pol. #IF-377390

: Limit of Liability $ 2,832,360
. -Deductible 25,000 . .

• ' ' - • ' •• LIABILITY INSURANCE " ' . ' - . : ' ' .

- • • - ' ' Kuclear - NEL-PIA . . ' • - ' " . ' ' ' ' ' •
Oconee.- Pol. # NEL-PIA NF-1-82 - -(January 1, 1975-76)

. • . . . ' Pol. 4 MAELU MF-61 ;

Limit of Liability .$125,000,000 . . " • .



Symbol
On S_chedule

EXCESS-LIABILITY
EBASCO Services'- (Lloyd's of London)

Self-Insured for First . $ 2,000,000
Limit of Liability over Self- $48,000,000

Insured (Including Automotive
Equipment) • • . '

A ' AUTOMOTIVE EQUIPMENT ' ' • . " ' ' • .
James J, Harris & Company . . . ' • • •••

'• . Commercial Union Insurance Company - (January 1, 1975-76)
' ;.' . Fire and Theft and CAC Pol. #CX-9267-001 , - i A

4-21-75
JWF/smb

Limits of Liability - $§=&©7tftr^9 B.I. - $500,000 P.D.
Total Value of Physical Damage - $786,280

• ' . ;"':»' ") ' • ,̂ ,:.t̂

TV''','•>'- > "-"£-"- '
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ĉ«
HI
CJ •
o
rt
C • "
h-i

|B .

-ct
c o
>-( D
O rr
'3" re
CJ
w -
ra
Cu

r1 o
o e
O H
Es •-<
rt ro
r1- 3
O rr
3

6*

5

o
r

a
cr;

rf ?

g

^ K
1"3 I

I '

'\-



ff.

Hi
i

£i— i
+>

1 '

ON
X
<y>
CO
P.
d.
JL
o
fa .
P,
ro .
(̂

0,
CO
4>-

'

' .

M
3
rt
(0

D • •
O

1 „

O
3 -
tu

U3
"̂̂ .
f— »
*>̂ , .
•^J '

'.- ;>

l

O
nr"

fa
t-(

cT •*
rr
rr
fjj

.

i_,
u>

UT
o
o

i .

HI
1

o
vO
CO

X

-r; jr
*~~- "*~*.
CNC

^ "'
fi'" H->
3 H-

rt
ov:

cr t:»:

fD
ex.

M

-P*
CN
to

v™
p>

CO
CO
LO

1 — »

M
3
rr
rt>
i-j
3
»
rr

' p«
O
3

P-1

LO
^>,
ro •
Ul
-**̂ .

i •>!
1 "*^

I

jo •
G.

P"
3
<j
H- '•
t—f
P4

O

1
1

vO

-O
o
o

^

H
i

O
ro
CO

' X
IO

;r -
. -"-~,

o
fa

CP
O

r?A,

?:
53
0
*TJ"

<<

H

ON
Ul
w
o

o
2.

ro
***">.
.£>
"*•*•»,
"**i

! 4>
j

0
n
o
2
in
cr
0
f~£

o.

i

O3

O

P

f
HI
i

U)
00
vO
CO

CO
X '

HI
r~< '
r*f • i

f>. !
i

0.

£̂> '•'

fD

'

-J
o •
JS

•£**
u>

. ' ..

'
*»- .,

t

7?

M
O

1 J~u '
n

.
\

i

*_j
. ^-a

******
ro
.£>

| ~-->.

U3

.

n
"£%*
&

\ CL
'0rr
rt
(d

,
1

'

Ui
to

: u> •
i Ui
0

'S/.
pX
j

H
1
w
-H"~ J
4>
to

CO
X

;r
•*̂ ,

^>C !
00 i
O

^

co
4>-
O
ON
CO
I

)~~*

CO

•xj

Q
1

"O

0
!"j

o
ft)
nP.
(0 -
r-{

H .
fD
X
o
3 '
fa

CN
'*~ .̂
vO
•̂ ^
^j
ro

! fs
' 3"*

65

(—*
O

; rt •
j rr

Q

•f>
vO

i
K .

f~^
1

!£
•l-v
h-4

-
?̂a'
o
c

03
3

H
ft!

[̂fj
p. .

3

O
t*i
03
3
re

ro
CO
0
to

•£**
UJ
I>

p.
.3

w •
<?•

rr

.

ON
' — ̂to

*̂-*

--J
to

1
: ' •
0

^j

^L :

O
rr
rr
Q

K*
• *kO •

!§
ix

1
r

s
CN

v£>

'

P

rt
H
C
n
?

n
0
3
ro

a
oi_i
u>
CO
t

ON
O">
M
O
o •

H- •

5.
w
ro
i — *
rr

CO '
-*^
ro
O

"̂ H. -

~J

O

o
1 3*

R)
1
pi
O
rr
r r • ' •
ro

vO
Ui

Ui
o
Q

X

Hi
i

fo
c^
to

4>

H
r-J
c
D

9
*!
Q

4>
ro.
-P^
t

J>*
O
--J

W
O
D' '
H-
rt>
ex -

s
rr
pa
3 •

•-J
— s^
ro
CO
^^_
-~j
O .

O
3"
m
H

o
rr
rt
O.

to
Ui

vO
O
O

X

H
i
to
CO
I'M

3
t

O^
X

<^~^ •
c
o

'-i
P-
n
?^

VD
rj%
vD
^>IO
O

ro

H-

3 x

o
3
CU

H
i

H^
O

^

•
•!>•
•̂ ^
ro-
•P-

--4
O

o
JlS

ô
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to '
1

H
O

•r)
O
i-i

[

hrj
0% '

|~~J

{TJ

<a
0 .

s-
SO

O

%a,

"

;

O3

I—1

to
***««
**J
4> •

O
r-j
ro i
BJ
rt

*3:j

ftt
^«J

«-* .
?fl

so

CO
CO -
i ̂ "^
j

r£>

f_i
0N

4 > ' •
4>-
f~_»

^

ro

H3
o •
w

ô
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>ŝ

o^
ON.

X
5"
^t
11!
^j*

a

J—J .

Cn
-P-

•~J
Ui
O

U*

,

co
rr
(7)
£-
2

'•d

ô
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CO

(_;

ro'
i — *
ro
•sC.
w

O
M
O
o.
y\"

VD

•0
0
0

.

fn. .

to
rr
fD
f.)
a
hi
t— ;
o
Cu

0

P'.J
J.~J
1™I,
Hi
rt

i — i
CX>
»
O
o
0

n
ca

'O

1— '
^>
<c
f—1

Ul
4-"

H
O

1
0
•rr
0

CO
^*^
C*^
-~^
•̂ J
•£>

W
O
t— '
o

tn

O
i-{
O
ro
r̂"

!-•
ON

CO
Ui
0

th

CO
rr
ro

•J

'•d
1-1 .
o

6
?7*
f—j
w.
Hi
rr
i

Co
O .

s«

o
o
o

o
fa

*O

--J

t'~*
CO1

4>

H3

O
3-
c
rr
O

GN
.̂ ^^

-~4

• — ̂
~-J
4>

W
ro
f— •
ro
w
n
ro-
ro
y?

CO
-P^ .
CO
o
o

jv,;

w
rr
ft)
P

t)
^1
'O
O.'

ITJ '

o •
"1.
H1

rt>
rr
i

i--"
O

\*
O
0
o
-" '>'":

0
P
tt

ON
-J

CD
O
CP1

f — '
O

t~3
O

b
rr. '
O
H

Ul
*̂~,
to
to
-~^
•^J
•J-̂

Kl '
t?

f»s:
w

0
H
(f

pT1

I"1

65

Ut
O
O

CO
rt
rop>
'3 .

•-dr-j
o
c^

t-3
ri>
o
rr
O
i-t

•
.

U3
VZ?
£>
O
to
Oi-
l—i

C^

^> •
r-1
! — »

K-
tn
i
O

T->
^ — '
3
ro
r-J
CO

>j'
^^
to
^^^
-J
Co

W
ro
i — '
R

Ŵ
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ŵ̂̂_
(_« .
vO

Ul
Ul

#
p-

fD .
f!
cr'
o
3
Cu

to
ON

w

O
Ul
o

c^

CO .

o
!U

' ;3.

i~j
rt
0
a.

cf_i
j~-»
DJ
6
N
f i1
f-f

-̂ ~x

c^
vb
C')i •
!.,!.*

v...̂

•

ON
ON
*-"-"
I .

)~^
O •
to
00
o

o
&
rr
fD
•""*
•a
p-

w

CO-^^
UJ
o
•̂ ^J
J — 1

£3
p-

ro
or
3
a

H4

O
Ul

trt

Ui
10
Ul

c*

CO
rr
Q

;J

TJ
t-t
0
0,

.,

td
C '
(__i

| — » .

n- .
o
N
Q
f"$

X̂ N,

t^ •

vD
O
I

N?
^~- ̂

0
G^ •

^>1
4^**
O
vO
1x5

p
rt
O
rj
•a
p*
i—1

s

CO

t-<
r> _

ON
ON

££J
pj.
<^-
fO

cr
ra
3
Cu

<-n
£"•

w
•̂ -J
Ui
O

FTj

f

o . •
o

% : • ' : '
* J *
V ' '

J-4 ' ' -

1 *"
« ff

*w

X
E/;
("i
.

(-», ' •
TJ
f* .

O " . -

cn
O '. .'
»-* " ' - "r~ ' ' •
*~> ' • •
<•->> ;. - ' •
•«*1

.

q.
' - trd ?1

. XD tn
*-̂ 4( — { f"Q

- 3 S
f^5 "^j
«„ j S

B • . o^ r4 o.
a ^ :<
m CO *-d
'1: *•"} ĵ
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Ĉo
O
o
-.

n
o
r:J
M
rr

5' ••
o
rr

O

k'1
c;>i~^

.—^

! T _

-

•
'

j — i

Cn

ro.

ŵ
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